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PASS WHITE HOUSE FOR VICE PRESIDENT, SCHLESINGER AND 
GOLDMAN; FEA FOR O'LEARY AND FPC 

E.O. 11652: N/A 
TAGS: ENRG, PGOV, CA 

SUBJECT: PIPELINE DEBATE: OPPOSITION PARTIES BACK ALCAN 
ROUTE WITH CONDITIONS 

REFS: A) OTTAWA 6919 B) OTTAWA 7055 

1 . SUMMARY. IN FIVE HOURS OF LACKLUSTER DEBATE ON NORTH- 
ERN GAS PIPELINE AUGUST 4, GOVERNMENT LEFT IMPRESSSON IT 
WANTED TO ATTEMPT TO NEGOTIATE A JOINT VENTURE WITH U.S. 

BUT AVOIDED TAKING A POSITION ON ANY ISSUES. ITS TASK WAS 
EASED BY BOTH OPPOSITION PARTIES' ACCEPTANCE OF PIPELINE 
IN PRINCIPLE, CONDITIONED ON NEGOTIATION OF OVERALL TERMS 
FAVORABLE TO CANADA. OPPOSITION ALSO SUPPORTED RECENT 
LYSYK REPORT ON SOCIO-ECONOMIC CONDITIONS, WITHOUT EXPLOR 
ING DAWSON DIVERSION ISSUE (REF A),AND DID NOT CHALLENGE 
LINE ON ENVIRONMENTAL GROUNDS. AT THIS POINT IN DEBATE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 OTTAWA 07065 01 OF 02 050442Z 

HOUSE SEEMS TO ACCEPT THAT AT LEAST EXPLORATORY TALKS WITH 
U.S. SHOULD BE UNDERTAKEN BUT THAT GOVERNMENT WOULD THEN 
NEED TO PRESENT A BALANCE OF BENEFITS FAVORABLE TO CANADA 
TO WIN APPROVAL FOR LEGISLATIVE AUTHORIZATION OF ACTUAL 
CONSTRUCTION. DEBATE CONTINUES AUGUST 5. END SUMMARY. 

2. PARLIAMENTARY PIPELINE DEBATE AFTERNOON AND EVENING 
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AUGUST 4 WAS DOMINATED BY LEAD-OFF SPEECHES OF PROGRESSIVE 
CONSERVATIVE (PC) AND NEW DEMOCRATIC PARTY (NDP) LEADERS. 
GOVERNMENT HOUSE LEADER MACEACHEN CONFINED OPENING COMMENT 
TO HISTORY OF PIPELINE ISSUE AND REMINDER THAT DECISION 
GOC WILL SOON MAKE, IF FAVORABLE TO OVERLAND PROJECT, WILL 
BE ONLY FIRST STEP IN NEGOTIATING PROCESS WHICH MIGHT LEAD 
TO COOPERATIVE VENTURE WITH U.S. 


3. NOTABLE FEATURES OF DEBATE WERE: 

A. BOTH PC AND NDP ENDORSED ALCAN, WITH CONDITIONS; 

B. NEITHER GOVERNMENT NOR OPPOSITION SPEAKERS 
RAISED DAWSON DIVERSION ISSUE; 

C. OPPOSITION DID NOT CALL FOR DELAY OF PRESIDENT'S DECI- 
SION BEYOND SEPTEMBER 1. 

4. PC AND NDP AGREE FOLLOWING CONDITIONS SHOULD ATTACH TO 
CONSTRUCTION OF PIPELINE ACROSS CANADA: 

A. GOC SHOULD INSIST TN EXTRACTING MAXIMUM ECONOMIC BENEFIT 
FROM PROJECT THROUGH "CANADA FIRST" PROCUREMENT AND HIRING 
POLICIES, WITH SPECIAL EMPHASIS ON HIRING NORTHERNERS; 
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B. PIPELINE AUTHORITY SHOULD BE CREATED TO COORDINATE AND 
OVERSEE ECONOMIC, SOCIAL, ENVIRONMENTAL AND TECHNICAL 
ASPECTS OF PROJECT (NDP WANTED MAXIMUM REPRESENTATION FOR 
ENVIRONMENTALISTS, NATIVES, AND OTHER NORTHERN RESIDENTS); 

C. DOLS 200 MILLION PAYMENT BY PIPELINE CONSORTIUM TO 
DEFRAY INDIRECT SOCIAL AND ECONOMIC COSTS DURING CONSTRUC- 
TION; 


D . DOLS 50 MILLION ADVANCE PAYMENT BY GOC TO YUKON INDIANS 
PENDING SETTLEMENT OF LAND CLAIM; 

E. TIME SWAP ON GAS EXPORTS TO U.S.: NDP WANTS ALL GAS 
EXPORTS TO U.S. AFTER 1985 REPAID ON BTU EQUIVALENT BASIS; 

PC WAS NOT AS SPECIFIC, MERELY CALLING FOR TIME SWAP; 

F. GOC SHOULD PLAN SPUR LINE TO MACKENZIE DELTA AND ASSURE 
THAT ALCAN LINE WILL HAVE CAPACITY TO MOVE CANADIAN GAS 
SOUTH. PC WAS MORE SPECIFIC ON THIS ISSUE. NDP SIMPLY 

SAID ALCAN ROUTE WOULD BUY TIME TO STUDY FEASIBILITY OF 
BRINGING GAS DOWN. 

5. OTHER CONDITIONS CALLED FOR BY PC WERE: NO GOC FINAN- 
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CIAL GUARANTEES FOR PROJECT AND INSISTENCE THAT GOVERNMENT 
CONSULT WITH STANDING COMMITTEES OF HOUSE AT EACH STEP OF 
DEVELOPING ANY AGREEMENT WITH U.S. ON JOINT PROJECT. NDP 
SECONDED LYSYK'S CALL FOR DELAY OF CONSTRUCTION TO AUGUST 
1. 1981. 

CROSBIE MADE MOST SIGNIFICANT COMMENT ON ALCAN PROJECT AND 
CONDITIONS TO BE ATTACHED TO ITS CONSTRUCTION. NOTING PRESS 
REPORT THAT GOC MIGHT BE GETTING JITTERY OVER POSSIBILITY 
THAT U.S. MIGHT CHOOSE EL PASO BECAUSE OF CONDITIONS 
ATTACHED BY CANADA (REF B), CROSBIE SAID IN RATHER BELLIG- 
ERENT TONE THAT CONDITIONS ARE FAIR PRICE EOR BUILDING LINE 
ACROSS CANADA, AND IF U.S. CANNOT ACCEPT THEM. THEN IT 
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SHOULD BUILD EL PASO ALTERNATIVE. 

7. ON WHOLE, DERATE WAS RATHER LACKLUSTER AFFAIR WITH 
MANY MEMBERS, PARTICULARLY LIBERALS, ABSENT. WE EXPECT 
MORE OF THE SAME WHEN DEBATE RESUMES AFTERNOON OF AUGUST 5. 
ENDERS 
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